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DRIVER'S  UCENSE  NUMBER.  SOCIAL  SECURITY  NUMBER  OR  YOUR 

XTO  REV  PROD  88  (7-69)  PAID  UP  <<WI7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

Karen  ,  Wi,son,  a  divorced  pe.cn  as 

Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WTNeS:      ^  F°rt  WOrth' TeXaS  76179  and  XT°  Energy  Inc.,  whose  adoCte  810 


^^^^ 

SEE  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

r0S/^«-F^  fSHS;?ns-  •{-'  any 

or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or gas  deve?oprn?ni Jnrt  6  r'9htTo  p0°' or  unltize  said  lands. 

,?£te,^emed  to  contain  0-496  acres.  whe»i£aSly&ffina  more^rTL ^InSSSl"^^0'0*6^^1^^^,  said  land 
to  be  me  true  acreage  mereoTLessor  accepts  the  b^SK?8!S£ffl^ 

-J^5«daE^^^^^^  lg"  shall  remain  in  force  for  a  tern,  of 

upon  said  land  with  no  cessation  for  more  than  ninerty(*) rarBecuSve fdayl       therea,,er  as  operations,  as  hereinafter  defined,  are  conducted 


&e«i«^^ 

but  n  th«  AVA^ico  rtf  «  .^i?  (SELS^ i  «ifrr!u" ■ "farS.?.  Pr99u9e'.uPllz^  wmaiket  me  minerals  capable  of  beta  Droduced  (mm  sairi  u»iic 


TnSrtS^Trf«lI?  ~  minerals  "orntne  tend  to  which  allocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  itik  tew 

£!£25  S2T9  interests  In  l?nd  "*?  coverB(!  ,ease- Neither  s*19" 11  *  the  right of  Lessee  to  releasees  preSdS^^raqri&^ereof 
SeSdLi?to S^SSi  flfES  ft^&yffit^?  ****  ^^operltions  thereon  for  unitS^ iX^lOT^ted  iSSS 
SSrJEfffE?  f \r    *  s  u.nit    any  l,nf?  ^hlle      ,ease  ls  In  force  Lessee  may  d  sso  ve  any  unit  established  hereunder  bv  filina  for 

such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  alter  the 


flnnw  Iz£!*!£!!Wi  «S  'ease  the  worcf  "ooersitinne"  oh „   ...  '  eased  acreage  or  interest. 


preparing  the  drillsite  location 
or  repairing  of  a  well  in  search 
gas,  sulphur  or  other  mineral 


8.  TheriahtsandeRtsrfoftf=.™,«^,i  .  


land  in  all 
--..^.it  to  draw 
Lessor.  Lessee 


9lntheeventL  h  *~vm**y  udnn  provioea  tor  above. 

■■■■■ 

givin^o^  ffinhifHLeSS2'  **f  ma*  b*  ^  Lessee 

quantities  and  the  date  such  well  is  shut-h  *aB  I SeXZ  WSiJ  optition^a^mpS^  3  We"  ™pable  0f  P^ucin9  in  l»5Sg 

Stnc^  FV*W2*  Sites' and/or  surfa~ 

^Lessee  may  encounter  difficulty  securing  surface  locaSs)  for  Kno  rSS  iSS^SPISSr  *SL s,.es  ,n  ^vicinity  may  be  limited 
reworking  or  other  operations  are  either  restricted  o -not  allowed  on  said  2nd  n?£ffi  .Therefore,  since  drilling, 

SES^^2mduEted  at  a  surface  location  off  ofsaid  iSn^^iSi^^JSMS^^^^  W1*  '*  * Unread  *»t  anV  suft 
provided  that  such  operations  are  associated  witha d  rational w?ll  f^fh^.r^S^H  •  r  nd  are  p£^led  In  accordance  with  this  lease, 
under  said  land  or  lands  pooled  thS^rsffiSrlMcS  of his  SS£  h£  °RSiiK&  l5*ork,n3' producing  or  other  operations 
contained  in  this  paragraph^  intended  to  modify  anv  surflS  res WrtSfSr "S^SSJ1?1  PP^3110"5  conducted  on  said  land.  Nothing 
except  as  expressly  stated.  ^    y  surrace  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease! 

I N  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


COUNTY  OF  _Tarrant_  }  *  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

Th^instrument  was  acknowledged  before  me  on  the  _\^day  of    U^kr  ,  2008,  by  Karen  E.  Johnson,  a  divorced 


BOURT  A.  SPENCE 

Notary  Public  State  of  Texas 
My  "omTvsswn  Expires 
feptomotr  1  1. 2011 


Signature  £1  A<~t  Ck    <!>&&-r<  O 
Notary  Public^ 


Notary  Public! 

primed  >eot&er  ^  sp&ke: 


ADDENDUM 


15. 


16. 


Lessor's  credit  at  the  oil  purchaser's  tra^portaton facilittes omvid^  .haM  °Ptm  „t°„lfSsor  at  *«  wellhead  °r  to 
purchase  such  production  at  the  wellheac Ornate KSZfifhS  « f  ^  w  f '  »T  1,16  continui"9  ri9ht  «° 
prevailing  in  the  same  field,  then  In  the  iJmi^ZSm^^^!?1  ^-"S* is  "°  suoh  prioe  then 
grade  and  gravity;  and  (b)  for  gas  (including  Ssinohead  mf„ fin  *,h  a  preva,lln9  pnce)  for  Producti°"  of  similar 
be  twenty  five  percent  25%)  of  the  S^^ttS1*  ^.l"6  r0yalty  sha" 

KSs» 

plart  »°U0js^a  oraan  SfiS^T&T*^  "?         hereUnder  WhiCh  are  processed  in  a  p™essin9 

bv  i i2L  ^^^"flanyttiinp  to  the  contrary  herein,  except  for  nonaffiliated  third-pa^arges  Sid  or  pa  d 

f  f  llftin9,  9fhenn9'  ^hydration,  compression,  separation,  delivery,  tfansM^^SaSre" 

P^nm«n?V.  atm9  °-  mark?nn?>  °r  f°r  cor,struction>  operation  or  depreciation  of  any  tfartToZtSti 

2  l^rT8'- 9  °r  treat,n9  0N  °r  935  pr0duC6d  from  the  ,eased  Premise*     ton*  pooled  CewiS  In  no 
event  shall  Lessor  receive  a  pnce  greater  than  or  less  than  Lessee  in  sates  to  nonaffiliated 

SrctntTi 3  fPOiafion,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten 

oSinStoS^^^       9  mt!reSt  °  LeSSee  °r  ,n  WhiCh  LeSSee  owns  more  *a" ten  P8"^*  <in%>  of 
outstanding  voting  interest;  or  (n)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  together  with  Lessee 

ss^Sisr^  (ro)  i*? outstandin9  votin9  interest  °f  me    ^  * rsiss «s 

venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

1  ?*       itnriti?^!^'  'f  2I the  end  °uf, the ^primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 

th  a™  raP«?te  of  Producin9  oil  or  9as  °r  other  substances  covered  hereby  in  paying  quantSeV 
such  we  or  weHs  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  we?l  or  weNs  shal 

been  dn  led  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  th^n  Lessee  shal 

*Ztt^layt?  *V  five  ($25'00)  Der  acre  men  covered  bV  *is  Lease  on  or  before  the  Sd  of  said 

90-day  penod  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however  that 
IL^i6^6,18  otherw,seIbein9  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  me  right  to 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  pnor  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
fncVn^n*  IT  Poises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  pnmary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  nghts  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease-  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 


19. 


20. 


"o^  <*  -nt  Lessee  does  so,  Lessee  v.,  have  the 

rights  of  the  holder  thereof.  payment  of  83016  and  shal1  *»  subrogated  to  the 

to,  all  losses  and  expenses  wWch  a  e  S^^S^JS^'i^S?18"  """l'9*' indUdin9'  "nottatod 
of,  incidental  to  or  resulting  from  the  merlZn,  nf  „?w  '     0fficers'  ""P'oyees  and  agents  arising  out 

operations  site  or  .hi  may  iKSSE o«asCd  bTS^Xh^f         r™65  0r  at  the  dri"  *»  °r 

arising  from  or  in  any  ^%^^^^^^S^£^^  Wth  any  and  a"  environmental  laws;  those 
premises  or  at  the  drill  site  or  Qp^floreS  tteSSS^  ^  •  eSSff,?  aC^VitieS  in'  on  w  under  the  leased 
premises;  and  those  that  may  aZl ^^Si^SS^^^^  "?  "52  0.r  •ubBU,faoe  °f  the  ,eased 
Lease  or  any  other  act  or  omission  of  LeSeT^H^ 

subcontractors,  guestsinS^1n^h?p  °^.emP|<W8.  P*tners,  agents,  contractors, 

above.  EXCEPT  AS  OTHERWISE  EXPRFq5  v  i  Si^n  uScSi  *?f^?np,oyees  and  a9ents  313  described 
AND/OR  LIABILITIES  AsSuS -  UNDER  THE  ^  ^^rr^*™* 
WITHOUT  REGARD  TO  THE  CAUSE  OR  TAI  iqpq  tucdc^c /cwn^  SHALL  BE  WITHOUT  LIMITS  AND 

msmmm 

obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents  reDresenteHvaL 
£#T¥F??  Pre55?S7 VS^CCeSSOrS' heirs  and  assi9ns>  herebV  leases  and  fa^W^^LCGLTS 

t  I  ct.on  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  bXedon 
contract  tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown  vSch  iSf  h» 
had,  or  claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  theTLXed?e^s  ?bl  t^e 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  She  I^^t™ 
Lessorfurther  acknowledges  and  represents  that  (a)  the  GLCGLTF  RetaaseTh^ 

~  ^  th'S  Lf  f  =  H1*"*'  in  m3king  the  decision  t0  **«  int0  this  rS  not ^SSl  upon  any 
d^^Z^T^T^  1  V'-l**  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  aX)  Lessor's 

Executed  on  the  date  first  written  above. 


22. 
23. 


Lessor: 


